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The Mexican government frustrated by the long delay by the US in opening its market to imports
of Mexican tuna has taken initial steps to bring the matter before the World Trade Organization
(WTO). This is the third dispute between the US and Mexico that could require a ruling from higher
trade authorities. The US has already taken initial steps to request a WTO dispute- resolutions
panel to rule on Mexico's alleged failure to open up its telecommunications market (see SourceMex,
2000-08-02).
Mexico is expected to request the creation of a dispute- resolutions panel under the North American
Free Trade Agreement (NAFTA) to force the US to comply with its commitment to absorb all of
Mexico's excess sugar production, beginning with the 2000-2001 market year (see SourceMex, 200008-09). As of Aug. 15, Mexico had not formally requested the NAFTA panel for the sugar dispute, but
Trade Secretary Herminio Blanco said last-minute negotiations with US officials had not made much
progress, which made the request for a panel a certainty.

Judicial ruling delays access to US tuna market
Mexico has asked for "urgent" consultations with the US to discuss the continuation of nontariff
barriers erected by US authorities against Mexican tuna imports. At issue is an April ruling by US
District Judge Thelton Henderson, which upheld arguments by some environmental organizations
that the US Commerce Department lacked the authority to award a "dolphin-safe" label to Mexican
tuna imports (see SourceMex, 2000-04-26).
Such labeling was a condition imposed by the US Congress when it passed legislation to end a
seven-year embargo on tuna imports from Mexico and other countries (see SourceMex, 1996- 10-09
and 1997-08-06).
The US government imposed the embargo in 1990 because of concerns that fishing methods
employed by tuna fleets were harming dolphins and other sea creatures. The congressional
stipulation required a series of studies to determine whether tuna caught by the Mexican fishing
fleets were caught in compliance with "dolphin-safe" label requirements.
After approving the results of the studies, US President Bill Clinton's administration was
preparing to open up the US market to Mexican tuna this year. But this action was delayed by
Judge Henderson's ruling. Environment Secretary Julia Carabias Lillo acknowledged the Clinton
administration, acting in good faith, has appealed the ruling from the judge in San Francisco. She
said Mexico would wait until the results of the appeal were known before deciding whether to take
the action to the WTO.
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But Carabias said Mexico cannot afford to wait much longer because the fishing industry has
already lost between US$100 million and US$120 million since 1990. "If the case is not resolved
through this mechanism, we maintain the option of bringing the matter before the WTO," said
Carabias. The Mexican fishing industry contends that the embargo has caused a severe hardship to
tuna fleets.
A recent report published by the Camara Nacional de la Industria Pesquera (CANAINPES) said the
lack of exports caused by the US embargo has cut Mexico's tuna fleet by one-half and resulted in the
loss of 27,000 direct and indirect jobs. CANAINPES said Mexico has also spent millions of dollars on
related matters. This includes US$2.5 million spent to lobby the US Congress to end the embargo,
plus US$1.2 million annually to support the team of scientific observers on Mexican tuna-fishing
boats.
Carabias said the silver lining in the US embargo is an increase in consumption of tuna in Mexico.
"We have to consider the balance between what was lost in potential exports and what was gained
in the domestic market," said Carabias.

Trucking dispute with US also remains unresolved
In addition to the disputes over tuna, sugar, and telecommunications, a special NAFTA panel has
been convened to consider Mexico's complaint that the US has failed to open up its borders to
Mexican trucks. The panel, which could issue a verdict sometime in August, is expected to rule that
the US has failed to comply with NAFTA transportation provisions.
Under NAFTA, the US was scheduled to open its roads to Mexican truckers in January 1995. But
the US government failed to comply, citing the wide difference in each country's weight, size, and
insurance-coverage requirements for trucks (see SourceMex, 1994-02-23, 1996-01-17, 1997-02-05).
In January of this year, President Clinton ordered the US Trade Representative's Office (USTR) to
delay opening US roads to Mexican truckers for at least another year, further angering Mexican
officials (see SourceMex, 2000-01-19).
Miguel Quintanilla Rebollar, president of the Camara Nacional del Autotransporte de Carga
(CANACAR), said even a favorable ruling for Mexico would not necessarily mean immediate access
of Mexican trucks to US roads. Quintanilla acknowledged that Mexican truck companies still need
to modernize many units to make their fleets compatible with US trucking standards. "At this point
all we are waiting for is for a favorable ruling so we can proceed with our lawsuit against the US
government for damages against our sector," said Quintanilla.
President Clinton is unlikely to take any action on the trucking dispute before the November
presidential election for fear of alienating the Brotherhood of Teamsters, the union that represents
US truckers. Therefore, some Mexican officials do not expect any progress on the issue until the new
administrations in both countries are in place. "We will not have a full resolution of the matter this
year, said Deputy Transportation Secretary Jorge Aguilar Alcerreca.
The Mexican trucking industry has already begun to lobby Mexico's President-elect Vicente Fox,
who takes office Dec. 1. CANACAR director-general Jose Refugio Munoz asked Fox to restrict access
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to US trucks as long as Mexican truckers face similar restrictions on US soil. (Sources: Reuters,
08/07/00; El Universal, 06/26/00, 08/07/00, 08/08/00; Notimex, 08/09/00; Reforma, 07/06/00, 08/10/00;
El Financiero, 07/19/00, 08/03/00, 08/07/00, 08/10/00; El Economista, 07/06/00, 07/24/00, 08/10/00,
08/15/00; Notimex, 08/15/00; Novedades, 07/14/00, 08/07/00, 08/16/00)
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